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Economic development officials in states on both sides of the US-Mexico border continued
aggressive efforts in October and November to attract new investment and technology to the region,
in an effort to upgrade infrastructure and promote economic development. In fact, partly because of
economic incentives offered by the state of Texas, Pastas Exclusivas de Mexico (PEMSA) a Mexican
manufacturer of pasta and pizza dough on Nov. 9 announced plans to move its operations to the US
state. PEMSA's financial director Gabriel Cohen described the package of incentives as "attractive,"
although he did not provide details. Cohen told reporters that the state incentives were only one
factor in the company's decision to relocate to Texas, citing lower US interest rates and lower costs
for utilities, storage and raw materials. In fact, Cohen said cost reductions in these areas would
more than make up for the higher wages (estimated at US$7 per hour) the company will have to
pay in the US. According to Cohen, in Mexico the company was hampered by excessive taxes for
storage, high tariffs for imports of raw materials, high turnover among the work force, unreliable
electricity service, late deliveries by suppliers, and excessive bureaucratic red tape. Cohen said the
company will probably move its operations to the west Texas city of Lubbock, from where products
will be shipped back to Mexico. While the company also considered the benefits from an eventual
reduction in tariffs under the North American Free Trade Agreement (NAFTA), Cohen emphasized
that the lower costs and more efficient production in the US were the main incentive to move to
Texas. On the Mexican side of the border, the Sonora state economic development department is
providing technical assistance to two Mexican companies and a US railroad firm seeking to form a
joint venture to upgrade rail infrastructure in the state. According to Sonora economic development
official Cesar Ochoa Zepeda, the US-based Southern Pacific and the Mexican companies Cementos
Mexicanos (Cemex) and Mexicana de Cobre have announced plans to bid jointly for a contract to
repair a 500-kilometer stretch of track connecting the port of Guaymas with Tucson, Ariz. Ochoa
noted that the three companies stand to benefit considerably from improvement of that stretch
of rail. "The goal is to reduce the transit time and rates to move cargo along that route," he said.
In Chihuahua, local government officials and business leaders launched an aggressive campaign
during November to attract new investment to the state. On Nov. 12, a delegation from Chihuahua
city traveled to Midland-Odessa, Texas, to discuss the possibility of forming joint ventures with
area companies to improve municipal services in Chihuahua city. According to the official news
agency Notimex, the delegation was especially interested in forming a partnership with Highland
Pump Co. to use the company's petroleum drilling technology to dig deep wells near Chihuahua
city to gain access to new sources of fresh water. The delegation also discussed joint ventures with
other companies to improve municipal services such as solid waste treatment and trash collection.
A separate delegation led by Chihuahua Gov. Francisco Barrio Terrazas traveled to Detroit,
Chicago and Toronto on Nov. 13 to seek US and Canadian investments in the state. The delegation,
composed of 20 state business officials, met with officials from Ameritech, Motorola, Archer Daniels
Midland, Guardia Glass, and the Ford Motor Co. In Toronto, the delegation was scheduled to meet
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with a US-Canadian business council. (Sources: Agence France-Presse, Associated Press, 11/09/93;
Notimex, 11/12-14/93)
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